TscanNA.

Power For LiviNnG K. Chad Burgess
Director & Deputy General Counsel

chad. burgess@scana.com

April 16, 2018

VIA ELECTRONIC FILING

The Honorable Jocelyn Boyd

Chief Clerk/Adimimistrator

Public Service Commission of South Carolina
101 Executive Center Drive

Columbia, SC 29210

RE: Office of Regulatory Staffs Petition for an Order Requiring Utilities to
Report the Impact of the Tax Cuts and Jobs Act
Docket No. 2017-381-A

Dear Ms. Boyd:

On April 6, 2018, the South Carolina Office of Regulatory Staff (‘ORS”) filed a
document entitled “Motion To Preserve Tax Benefits for Ratepayer” (“Metion™) with
the Public Service Commission of South Carolina (“Commission™). In its Motion, ORS
appears concarned with South Carolina Electric & Gas Company’s (“SCE&G” or
“Company”) commments filed on January 24, 2018, in response to Commission Order
No. 2018-26, and may even believe that SCE&G does not intend to adjust its retail
electric rates to account for the impact of the new federal tax law. To the extent that
ORS believes that SCE&G does not intend to adjust its retail electric or natural gas
rates to reflect the impact of the new federal tax law or that any rate adjustment is
tied exclusively to the approval of the merger between SCANA and Dominion Energy,
Inc., this letter’'s purpose is to dispel any such misbelief.

SCE&G is comimitted to ensuring that its retail electric and natural gas
customers receive the full benefit of the new federal tax law and that the benefits
derived from the tax law will be effective as of January 1, 2018. Moreover, the
Company's commitment is not conditional. In support of its commmitment and in
accordance with Generally Accepted Accounting Principles and the Federal Energy
Regulatory Commission’s Uniform System of Accounts, the Company has established
the appropriate liabilities (e.g., excess deferred income taxes and revenues subject to
refund) in order to preserve the benefit of the reduced tax rates for its customers.

(Cantinued . . .)
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Turning to ORS’s request for a May 1, 2018 reporting deadline, SCE&G 1is
working diligently on this matter in anticipation that the Commission may grant
ORS’s request that it establish May 1, 2018, as the deadline for SCE&G to report the
estimated savings, and when and how the Company proposes to return these tax
benefits to its customers.! SCE&G’s proposal will necessarily reflect estimates and
assumptions, particularly with respect to the proposed timing of the flow-back of
excess deferred income taxes, including those amounts for which the Average Rate
Assumption Method (“ARAM”) may apply (e.g., normalization-protected amounts)
and those for which such normalization requirements may not apply. SCE&G
anticipates that it can timely comply with the requested May 1, 2018 deadline;
however, in its March 30 letter, ORS stated, “[f]lor the three largest investor-owned
utilities, the Commission should give serious consideration to the three-step process
utilized by the Michigan Public Service Commission to provide customers the savings
in an accelerated manner.” SCE&G is actively seeking to understand the Michigan
three-step process, but it does not anticipate completing its analysis of the Michigan
process by May 1, 2018. Ifthe Commission directs SCE&G to include within its May
1, 2018 report information concerning the Michigan three-step process, then the
Company will require additional time to commplete its report.

If you have any questions or need additional information, please do not hesitate
to camtact us.

Very truly yours,
K. Chad Burgess

KCB/kms

i By letter dated March 30, 2018, ORS originally requested that the
Commission require “[t]he utilities to report by no later than May 31, 2018, the
estimated tax savings and when and how the utility will pass those savings to the
ratepayer.” While ORS does not explain in its Motion the need to change the
reporting deadline from May 31, 2018 to May 1, 2018, it appears that a May 31, 2018
deadline remains acceptable to ORS. See letter dated April 13, 2018, from ORS to
the Chief Clerk & Administrator stating, “ORS does not object to [Duke Energy
Carolinas, LLC and Duke Energy Progress, LL.C] request for a May 31, 2018, filing
date for information reguested by ORS . . . "
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cc:  Becky Dennis
Bettye J. Willis
Billy F. Burnett
Bruce Barkley
Bryan Stone
Carolyn H. Smith
Carroll Norman
Charles L.A. Terreni
Charlie Northeutt
Chris Barry
Dale S. Ness, Jr.
David Shoemaker
Marilyn Edwards
Deloris Carroll
Don Smith
Duane Carroll Dowd
Edward B. Ford
John F. Guastella
John Walton
Joseph E. Swearingen Sr.
Kim Shepherd
L.B. Spearman
Larry Schmid
Lynda B. Miller
M. John Bowen, dJr.
Margaret M. Fox
Mark S. Wrigley
Melissa D. Gause
Michael Cartin
Susan B. Mikell
Tommy Dabney
Valerie Ancrum
Wright L. Phillips

Frank E. Ellerbe III
Greg Lunsford
Heather Shirley Smith
J. Brian Singleton
dJ. David Black
James C. Meade
James H. Jeffries IV
James H. Seay Jr.
James P. Wilder
Janet Teichman
Jason Dandridge
Jayne T. Eve

Jeff Lawrimore

Jeff T. Wilson
Jeffrey M. Nelson
Jenny R. Pittman
John F. Beach
Mike Hagg

Pam Threatt
Patrick Turner
Paul Epting

Paul Steinburg
Rebecca J. Dulin
Robert G. Gross
Robert LaBonte
Sam D, Weaver
Sara S. Rogers, Esquire
Stephen R. Goldie
Susan A. Miller
Timothy P. Oliver
Tony Williamsen
Will L. Helmly

Trey Judy

(all via electronic mail and U.S. First Class Mail)

Debra McGriff
Mark Daday
Wayne Owens
(via electronic mail only)
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